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With a new president in office, many of the preceding administration’s policies 
have been called into question. One of the most significant of these policies is the 
North American Free Trade Agreement(NAFTA), which has been the topic of 
much debate4. NAFTA eliminates all tariffs between its constituent countries, as 
to promote free trade. My goal with this poster is to evaluate NAFTA both 
through its overall general effects, and its effects on labor and production in a 
specific sector, Iron and Steel, which critics claim has been hurt by NAFTA3.
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Item Most Favored Nation Average(U.S.)

Iron and Non Alloy Steel ingots 4.2%

Iron and Non Alloy Steel ingots in 
primary forms

4.2%

Iron and Non Alloy Steel semi finished 
products with 0.25% or more of carbon

4.2%

Canada US

Textiles 16.9 7.2

Clothing 23.7 16.4

Footwear 21.5 9.0

Furniture and 
Fixtures

14.3 4.6

Paper products 6.6 0.0

Chemicals 7.9 0.6

Rubber 
Products

7.3 3.2

Nonmetal 
Mineral 
Products

4.4 0.3

Iron and Steel 5.1 3.7

Nonferrous 
metals

3.3 0.5

U.S.’s GDP appears 
not to be  
significantly 
affected by 
NAFTA. GDP rises 
throughout NAFTA

The U.S. GDP is not 
falling in relative size in 
the context of NAFTA. 
Neither is that of Canada 
or Mexico.

GDP of NAFTA Nations(Trillions) (6)

Relative Size of NAFTA Nations: GDP(%)

U.S. Tariff Data for Iron and Steel Ingots(Pre-NAFTA)(7)

Total Trade of Steel and Iron Commodities[HTS 72]:Exports(1989-1995)

Manufacturing Jobs as Compared to 2002(Index of 100)(5)

Before NAFTA, the 
U.S. had low steel and 
iron tariffs, so NAFTA 
did not impact these 
sectors’ revenues 
greatly.

Exports of Iron 
and Steel 
actually 
increased from 
1993-1994 by 
170 million, and 
by 300 million 
more by 1995.

Manufacturing Jobs increased 1.3% 1993-1994 and 1.4% 1994-1995

Since the end of WWII, America 
has been one of the leading 
economic powers of the world, as 
well as one of the main proponents 
of globalization and free trade.  

“NAFTA is the worst trade deal maybe 
ever signed anywhere, but certainly 
ever signed in this country”-Donald J. 
Trump

“I will renegotiate NAFTA. If I can’t 
make a great deal, we’re going to tear it 
up.”-Donald J. Trump

The US was in a Regional Trade 
Agreement(RTA) called 
CUSFTA(Canada and the U.S.; 
1984) that became increasingly 
controversial in Canada1. NAFTA 
was a second attempt at a free trade 
agreement, and included Mexico as 
a third partner.

NAFTA was beneficial to the U.S. since it 
opened up Mexican markets, and did not 
have a large effect on U.S. tariff revenue. 
Even so, there was a backlash against 
NAFTA as part of growing concerns about 
globalization's effects on U.S. workers.

“We have got to stop sending jobs 
overseas...you don't care about anything 
but making money. There will be a giant 
sucking sound going south”-Ross 
Perot(1992 Campaign)

American’s views have varied 
greatly on the subject of NAFTA2. 
They remain fairly divided over 
whether it is a good or bad deal. 

Pre-NAFTA Tariffs(%)

DATA ANALYSIS AND RESULTS
Because the U.S. economy is complex with many variables, it is impossible to isolate NAFTA 
as a single variable. All we can show is that NAFTA correlates with increased GDP and growth 
on exports and employment in the manufacturing sector. For example, with the advance of 
technology, many of the jobs in manufacturing are being replaced, so we cannot attribute any 
job losses to NAFTA alone. Based on the facts from our data even after the signing of NAFTA 
GDP continued increasing steadily, the U.S. maintained its dominance in GDP over the other 
NAFTA nations, and jobs and production in the steel sector continued to grow. Nothing in our 
data supports the claim that NAFTA had negative effects on our economy. There was no loss of 
jobs in the steel and iron sector. We do not, however, have an empirical test to disprove that 
claim. Making longer term conclusions about it would require much more extensive research, 
for example, a larger, multivariable analysis of the U.S. economy that would more effectively 
allow us to isolate NAFTA as an independent variable.

“NAFTA recognizes the reality of today's economy - globalization and 
technology. Our future is not in competing at the low-level wage job; it is in 

creating high-wage, new technology jobs based on our skills and our 
productivity.”
-John F. Kerry




